
September 23. 1992

Mr. Rob.rt D. Johnson
Vici Pr.sident
lommunications Work.rs of America
fOS2S Center Ridge Road - Room 700
Cleveland, Ohio 44116

Dear Mr. Johnson:

This will confi~ our undlrstanding of August 10, 1112 in which
it was agrlld that thl Co-pany proposls to providl, beginning in
1993. an .mploy••-paid Long Te~ Care Insurance Plan. This plan
will provide bln.fits for long t.~ nursing ho-e and oth.r fo~
of carl for thl l~loYtts, spouses dlplndtnts, partnts,
parents-in-law and grandparlnts. thl l.,loYII paid pr..iUMs
vlry by l.v.l of carl .nd the ag. of the fnt.nded participant.

Will you pl.as. signif~ {our .gr....nt to tht fortgoing by
signing the original of his l.tter .t the plac. indicatld below
Ind return it to... Acopy fl .ttach.d for your r.cords.

V.ry truly yours,

~~~~
Vfc. Prestdent

Agrled:
CO.'UUCATJGNS WORKERS OF MERICA
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Vic. p,..,id.nt

Oat.: Stpt.-btr 23, 1112



S.pt.mber 23, 1.,2

Mr. Robert o. Johnson
Vic. Pr.sid.nt
Communications Work.rs of America
20525 C.nt.r Ridl' ROld - ROQl 700
Cltvll.nd, Ohio 4116

Dear Mr. Johnson:

This will confira our und.rstandin, of August 10 1112 in which it
was .gr••d th.t .ff.ctiv. January • 1,.3. a Htaith Car. Fl.xibl.
Splnding Account (FSA) will be .ad. avatlabl. to .ach ~loy••
wh.r.by the .mploy....y .ak. contrtbutions to an FSA of up to S5000
plr ytar on a prt-tax basts. and subslqu.ntly recltv. r.tMbursement
from the FSA for .'tgibll .xp.ns.s tncurred. Eltgibl. h.alth cart
.xplnstS ar. d.finld by Siction 213 of thl Int.rnal R.v.nul Cod. and
includt such tt.ms as .mploy•• h.alth carl deductibl.s. co-payments
.nd unrtimburs.d h.alth car••xp.ns.s.

Oth.r t.rms of the H.alth Car. Fl.xibl. Spending Account will bt
rel.asld at a lattr datto

Will you pl.as. stgnify your agr....nt to the for.going by signing
the original of this l.tt.r at the plac. indicat.d below and rtturn
it to me. A copy is attach.d for your r.cords.

Very truly yours.

Rd~~
Vic. Presid.nt

A=:C JCATJONS WORKERS OF AMERICA

Exhib i t
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September 23, 11'2

Mr. Robert D. Johnson
Vici Prlsident
Communications Worklrs of America
20525 Clnter Ridge Road - Room 700
Cleveland, Ohio 44116

Dear Mr. Johnson:

This will confi~ our undlrstanding of August JO, JI'2 in which it
was agrlld that thl Co-pany will aaopt Ina t~l ...nt clrtain
rlsolutions changing various hlalth carl, savings plan Ind ptnsion
benefits, Igrtld to at I COlman Issul Rlsolution For~ (·Common
Forum-) by certain rlprlslntlttvls of thl Ca-plny and thl Union.

Specifically, thl following changts in benlfits Irl agrlld to:

Cgmprehensivt ",11th Cart Plan (CHCP)

Effictivi August I, ltl2:
• Thl COIPrthlnsivl Hlalth Carl Plan (CHep) will be IOdifitd to

provide for the tlOl ...ntatton of a P.rsonal Car. Physician
Health Car. Network (N.twork) as outlined tn Attachment A·I
of the COIIOn ForYi R.solutions •

• Union input and oversight responsibilitils with rlspect to
the Network .111 be asstgned the Joint Hlalth Carl Cost
Contltftllnt C,..tttel as providld for tn the AddendUM to
Attlchlent A-I of the COIIOn ForYi Resoluttons.

23 of :



- Thl CHCP will bt lOdified to proYidl changls 1n non-Network
.rl. hlalth carl btnlfits as proYided for 1n Attachment A·2
of thl CGImOn For~ Resolutions •

. The sicond opinion list will be lOdified by thl el1.ination
of thl carotid endart.rlct~ and ..ntsc.ct~ procedures.

EffectiYI January 1. 1"3, btn.ftts for T~oroaandibular Joint (TMJ)
Disordtr, fo~r11 paid under the Dental Expenst Plan••,11 be
provided for through the Ca.prehensive Health Care Plan.
pental [xpense pl,D

EffectiYe January 1, 1993. the sch.dul. of COIPany~payments for TlPe
B dtntal procedurts will be tncr'lstd on ay.ragl 201 as proY1ded for
in Attach..nt 8·1 of the COIIOn ForUi R.solutions.

EfflcttYI Janu~ I, 1"3, a Yoluntary Dlntal Maintlnanct
Organization ( ) option will be .adl avatlablt to emploYlts.
Details of tht Dental Mainttnanc. Organizltion will be rtltastd at I
lItlr datt.

Effective January I, 1"3~ coyerage for T.-porOiandibular Joint (TMJ)
syndrome will be rlmovld frOM thl Denta' Explnst Plan and included as
part of the Comprlhensiye Hlalth Carl Plan. .

Vision Car, PlJn
Efflcttye Jlnulry 1. 1113. the schedule of ..x1~ allowlncls to be
plid by thl Company undlr thl plln will bt IS follows:

EXlm1nltion 525
Single Vision L.nses 535
8ifocil L.nsts 550
Trifocal L.nses S60
Contlct L.ns.s $75
Llnticular L.nsls 5.0
Fr...s 540

Amer1t.eb P.ns1gn ,lin
Eff.ctiY. S.ptelber. 1. 1"2, the IOnthly Plns10n bind lIOunts .", be
1ncr.as.d IS provided for 1n Attachllnt D-I of the COIIOn ForUi
Resoluttons.

Eff.ctiv. Slpt...ber 1. 1"2. new ,.ns10n bands w111 be cr.attd for
the OPerator ~ob tttle. The band(s) lIOunts .,11 be estlb'1shed It
levels "tch a,. froa forty-ftYI cents (SO.45) to forty-n1n. clnts
(SO.4') ever and above any other pension band 1ncrelse lIOunts as
othtrwtse prov1dlCl for in the COIMn Fo,. Resoluttons.

Exhibit
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Eff.ctiv. January 1, 1113, .-ploy••s hirtd on or aft.r this date will
be in.lig1bl. for r.tir...nt d.ath ben.f1ts frOi th. -"r1t.ch
'.ns1on Plan.

Eff.ctivi January l a 1115, r.t1rl..nt d.ath ben.fits payable from the
-.er1tech 'ension 'Ian to eligiblt .-ploy.ts rltiring on or afttr
this dati will be froz.n at an .~unt .qual to tht annualiz.d aax;mum
wagt ratt for thl job h.ld by th• .-ploy't prior to thl .ff.ctiv.
datto

All Plan a..ndmtnts art conting.nt upon .pproval of tht Int.rna'
Revenue Servic••

R.lir•• Mt~' Assyranc. proaram (BMAP}
Eff.ct1v. August I, 1112, tht R.tir•• Medical Assuranc. Program
(RMAP) will be .-endld .s provid.d for in Attachllnt E·l of the
COInOn Forum R.solut1ons.

Amtrit,cb Say1nas and S,cyrity plan

Effectiv. Stptember 1, 1112, tht ~r1t.cb Savings and Security Plan
will be a..nd.d as prov1dtd in Attach..nt F of t~t Common Forum
Resolutions.

Group and D.ptnd.nt lift Insyranc.

Th. Group and Dependent Lift Insurance Dlao will be lIIoded as
provided in Attach..nt Gof th. COIIOn ForUi Resolutions.

Will you pltlSI signify your .gr....nt to thl foregoing by signing
tbt original of this l.tttr at tht plact indicat.d below and return
it to... Acopy is attachtd for your records.

Vtry truly yours,

~d~~
Vice President

AGreed:
CCM1UN ICAT IONS VORKERS OF MERI CA

.-
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S.pt..oer 23. 1"2

Mr. Robert O. Johnson
Vic. Pr.s1d.nt
COImun1clt1ons Work.rs of AMer1cl
20525 C.nt.r R1dg. ROld • RoOi 700
Cl.v.llnd. Ohio 44111

OI.r Mr. Johnson:

This will confira our und.rstlnd1ng of August 10. 1"2 in which it
WIS Igreld the Ilrt1.s Icknowledge thlt prior to exp1rlt1on of the
n.w Coll.ct1v. Irgl1n1ng Aar....nt dlt.d S.ptember 23. 1"2
(hereinlfter ·Aar....nt·). i1scuss1ons will be held with r.sp.ct to
the l.vel of future contributions toward the cost of h.alth car.
cov.rag. for r.t1r••s who hlv, r.t1r.d during the 11f. of the
Agr"Mnt.

This L.tt.r of Agr....nt only obl1gat.s the CompinI to discussions
conc.rn1ng the p.raiss1v. subJ.ct of blrglin1ng d.fin.d Ibov. Ind
nothing lOr. with r.sp.ct to r.tir••s or any oth.r tssu.s Iffecting
r.t1r••s. and is not tnt.nd.d tn any wlY to be a wltv.r by the
Complny or Union of any pr.roglt1v.s or rights r.lat.d th.r.to.

Vill you pl.as. stgntfy your Igr....nt to the for.gotng by signing
the or1g1nll Jf this l.tt.r It the pllce tnd1cated below Ind r.turn
it to... Acopy ts attach.d for your records.

V.ry truly yours, .

~~
VtCI President

=.C iCATICICS WORKERS OF AMERICA

- -./ r,.y K~. ~ ~'--"'.'-

,-'

Vic. Pres1d.nt

Dati: Siptelbir ZJ, 1112
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Union R.ceopitioa

ARTICLE 1

1

AGREEMENT

(b) Employ«5 whose tides are listed in bhibits nand
W to Appcndbl B. aU of which are ateached to and
made a pan of this ApecmcDt.

(c) Employees whoIc tides are listed in Ezhibit n to
Appcadiz C. which is attaebed to and made apan
of INs AlftemCAt. and who are employed at the
Appleton. buClaire. Grftn lay. Madison. Fairway.
Hopkins and Summit Ilesidcntial Customer 5el"Yice
Centm; the Madison Business Sales and Service
Center, the lesidenee CoUcetiOD Centers; the
Public scmccCctuerat Waukesha; and the lhDiness
Collection center. The parties recopiZe that the
aboge om« dacriptiODl reftect the aarrent titles
of the offices which were prt'Yiol&lly cenifaed by
the National lAbor R.cIaliOft5 Board.

<I> Employees whose tides are listed in bhibiu 11
thtoUlh XV toAppcndizA. aU ofwhich are attached
to and made a pan of this Aareemcat.

1.01 The Company hereby recopiZes the Union u the sole
c:oLIcc:tive batp"~ia. alent forlhc followinl employees:

The CommWlicatioft5 Workers of Ametica. bereinafler
c:a11ed the Union. and Wiscoft5in leU. IDe.. hcrciaaftcr caUcd
the Company. do hereby. u of the 9Ih day of AUI\ISt. 1992•
CAter into the foUOWinI AlJ'CCment:

I!"~
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WISCONSIN CWA CONTRACT

ARTICLE 11

Benefit Plan

11.01
During the tera of this Agr••••nt, no chang. which will
affect the ..ploy••s within the bargaining unit shall be
made in the t.rms of the .xisting "Am.rit.ch P.nsion Plan"
or ·Sickn••• and Accid.nt Di.ability Plan," except a.
follows:

<a) No chang. which would reduce or di.inish the benefits
or privil.g•• provid.d by the Plan may b••ade without
the agr••••nt of the Union.

(b) No change which would increase or .nlarg. the b.n.fits
or privileg•• provided by the Plan .ay be mad. without
notice to the Union and an offer to bargain during the

~ 60 days following such notice:

1. Any claim that 11.01 (b) has been violated shall
be subject to arbitration under the provisions of
11.02.

11.02
Any claim that such b.nefits or privil.ge. have been
diminished or r.duced may b. pres.nt.d as a gri.vance and
if not resolv.d br the parti•• under the gri.vanc. ~rocedure
provided in Artie. 5, .ay b. sub.itt.d to arbitratl0n, in
accordance with Articl. 6, but in any such case any d.cision
or action of the Co.pany shall be controlling unl.ss shown
to have b••n discri.inatory or in bad faith and only the
question of bad faith or discrimination shall be subject to
the grievance procedure or arbitration.

11.03
Appeal Rights - Nothin~ h.rein shall be construed to subject
the Plan or its adminlstration to the arbitration procedure
o! Articl. 6 but .uch .att.rs may b. subj.ct to the
grievance proc.dur•• of Article 5. Lik.wis., nothing
herein shall b. constru.d to require the Company to bargain
during the life of this Agr.e.ent upon the r.quest of the
Union, on any change in the Plan.
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Attachment 3

GSF
Transmittal No. 717

June 17,1993

DESCRIPnON AND JUsnFlCATlON

1. Introduction and Dtacrtptlon Of Tariff Filing

This filing by the Am.ritech Operating Companies (AOCS) is made pursuant to the

Commission's Report and Order In the Matter of Am.ndment of the Part 69 Allocation of

General Support Facility Costs, CC Cocket No. 92-222, released May 17, 1993. This filing

adjusts the Price Cap Indices (PCls) that were filed April 2, 1993 (Transmittal No. 702). and

subsequently adjusted on May 3, 1993 (Transmittal No. 707), for the reallocation of general

support facility (GSF) costs among the four price cap baskets.

As a result of the PCI changes, rate changes in the Common Une, Traffic Sensitive and

Special Access baskets are proposed to become effective July 1, 1993. The AOCs will

demonstrate that for each basket, the Actual Price Indices (APia), based on the proposed

rates in this filing, do not .xceed the relevant PCls and that all Service Band Indices (SBls)

are within the applicabfe boundaries for each service band and subband.

This filing includes revised exhibits 9, 10, 11, 12, 1., 16 and 18. Exhibit 19 displays the

details of the calculations of the exogenous cost changes for the GSF cost reallocation.

Section 2 of this material descrbts the exogenous cost changes that were used to calculate

the PCls. In addition to the reallocation of the GSF costs among baskets, Long Term

Support payments incre..edue to the impact of GSF reallocation on the rest of the industry.

and the Interexchange balkat is adjusted for the changes in the Imputation of access

charges.

Section 3 dI.crtbes how the rates proposed in this filing w.re developed. End User

Common Line ratI adjustments reftect the changes to the revenue requirements due to the

GSF reaJlocation. CM1er Common Une rat. adjustments reflect the new Common Une

PCI. Rate chang.s are proposed in lach IIrvice band In thl Traffic Sensitive and Special

Access baskets. No Interlxchange rate changes are proposed in this filing. A comparison

of base period demand timn current and proposed rates Is provided In Exhibit 10, as well

as on fonn RTE-1 of the Tariff Rev;ew Plan (TRP) in exhibit 18.

1



GSF
TnansnvnalNo.717

June 17, 1993

2. Exogenous Change,

The respective PCI for each basket was adjusted by exogenous cost changes associated

with the reallocation of GSF costs, as well as the resulting change in Long Term Support

payments. Also, the Interexchange baskefs PCI was adjusted for the change in the

imputation of access enarges.

2.1 Calculltlon of GSF Exogenou, Amount

The exogenous changes for the reallocation of GSF costs among price cap baskets

are the differences between each baskefs 1992 base revenue requirements and these

revenue requirements adjusted for the GSF reallocation. The 1992 base revenue

requirements reflect the 1992 ARMIS results adjusted for the 1993 Base Allocation

Factor (BAF), the 1993 Central Office Equipment Category 3 Allocator (OEM), and the

completion of Michigan BeU's Inside Wire Amortization which occurred on Oecember

31, 1992. The amount of the exogenous cost changes by baskets are +$125.5 million

for Common Une, -$91.9 million for Traffic Sensitive, -$33.4 million for Special Access

and -$0.2 million for Interexchange. Exhibit 19 contains these calculations.

2.2 Ching., In Support Payment'

The exogenous change for Support payments is the difference between the sum of the

projected Long Term and Transitional Support payments for the tariff year of July 1993

- June 1994 used in the April 2, 1993 filing and the revised projected payments for the

same time period due to the GSF reallocation. The result of the change in Support

payments is displayed on the EXG-1 form of the TAP. The impact of the change is an

increase of $10.7 million.

The -delta V- exogenous cost change for the Interexchang. buk8t meaures the

enang. in imputed Iccess charges due to the chang. in the ACC,' Interstate access

service rat. levels. Exhibit 9 is modified to reflect the proposed IcctIS rate changes.

The impad of this change on the Interexchange basket is $1.5 million.

2



GSF
TransnwttalNo, 717

June n, 1993

3. Development of ratas

3.1 Common Une

3.1.1 End User Common Un.

Adjustments to the End User Common Une (EUCL) charges are due to changes

in the revenue requirlnWnt for the Common Une • Base Factor Portion (BFF')

and the number of access lines. The number of access lines has not changed

from what was used in the April 2. 1993 filing. However. the BFP revenue

requirement increased for each study area as a result of the GSF reallocation.

The prospective BFP revenue requirements were developed by first restating

the 1992 actual BFP to reflect expected changes in the 1993/1994 tariff year for

BAF. OEM, inside wire and the reallocation of GSF costs. Then the compound

annual average growth rates from 1990 to 1992 were applied to the following

Iterns: miscellaneous r.~ue. uncollectible reyenul. total operating expenses.

local taxes, fixed chargls, IRS incoml adjustments, Investment Tax Credit (ITe)

amortizations, total plant in service, total other investment and total reserves.

The BFP r.venue requirements were calculated with theSI Items p'~jeeted into

the 1i9311994 period based on historical growth patterns. Finally, the BFP

revenue requirements were adjusted for exogenous cost changes from the April

2, 1993 filing for, Reserve Deficiency Amortization (RDA), Excess Oeferred

TaxiS (EDT) and ITC; The resulting BFP revenue requirements are displayed

on Exhibit 11. Pursuant to Section 69.104 of the Commission's Rules, end user

charges are computed as follows:

Multi-Un. Business: the lower of $6 per line per month or the multi·line

bulinea rate. 14 shown in Exhibit 12. the multi-line business rate was

calculated for .ach state by dividing the 199311994 BFP ..venue
requirement by the 199311994 avlrlge number of acceu nnes. The

resulting amount was divided by 12 to obtain the monthly rat•.

Resident and Single-Une: the lower of $3.50 per line per month or the

. calculated multi-line business rate.

3



GSF
TnansnvnalNo.717

Jun. 17, 1993

The proposed End User Common Une Charges are:

illinois
Indiana
Michigan
Ohio
WISCOnsin

Multl·Une
SusAn••

$4.13
$5.46
$5.29
$5.09
$4.99

....'cIence
Single-Un.
lualn_

$3.50
$3.50
$3.50
$3.50
$3.50

The proposed End User Common Une rates represent an increase of $57.8

million compared to current rates.

3.1.2 carrier Common Une

In response to the exogenous impact of the GSF reillocation on the Common

Une basket. a new Carrier Common Une (CCL) rate was calculated using the

formula described in section 61.~6(d) of the Commission's Rules. This formula

produces a CCL Minute of Use (CCLmou) charge of $0.008581. which

represents the maximum allowable weighted average of proposed originating

and terminating. premium and non-premium CCL ratlS. USing 1992 bibe period

demand. As shown in Exhibit 14, the CCLmou was disaggregated into the four

CCL ra1ll elements, resulting in a premium rate (originating and terminating) of

$0.008587. Th. proposed Carrier Common Une rate represents an increase of

$12.6 million or 4.1 percent when compared to current rates.

The impact on the total Common Une baket due to the proposed CCL and

EUCL rate changes is an Increase of $70.4 million or 7.1 percent

3.2 Trdlc sensitive

In this tlUng a new Traffic sensitive PCI wu calculated to reflect an exogenous change

of -.1.1 million due to the GSF reallocation. As a result. rate changes are proposed

In .ach of the Traffic sensitive service categories. Th. Trafftc Sensitive API was

4



GSF
TransrTWttal NO. 717

June 17, 1993

caJculated 10 reflect these rate changes and resutts in a value of 83.97, which is less

than I" proposed Traffic sensitive PCI of 85.08. The revenue impact on the Traffic

sensitive basket is a reduction of S96.3 million or -10.5 percent compared to current

rates.

Local T...nsport

Rate reductions for the premium and transitional Local Transport Termination and

Local Transport Facility rates and the Design and Central Office Connection

nonrecurring charge are proposed in this filing. The resulting revenue impact on the

Local Transport service band is a reduction in revenues of $72.1 million or 13.9

percent New local Transport 581 upper and lower bounds of 85.97 and ".78.

respectively, result from changes to the Traffic sensitive PCI. The propoSed rate

changes produce a new Local Transport 581 of 78.80, which is between the new upper

and lower Local Transport service bounds.

Local Switching

Rate reductions for the LS1, LS2 and Transitional Local Switching rates are proposed

in this filing. The LS1 rate transition, which sets the LS1 rate equal to the LS2 rate. is

also reflected in this filing. The resulting revenue impact on the local Switching

service band is a decreae in revenues of $21.2 million or 6.1 percent The proposed

new Local Switching 581 upper and lower bounds of 90.42 and 81.81 result from the

changes to thl Traffic Sinsitive PCI. Thl new local Switching service band SBI of

90.~1 is within thl new upper and lower Local Switching S81 bounds.

Information

PNmium and tranSitIonal Information Surcharge rate reductions of 16.2 percent are

proposed In this filing. The proposed rates represent. revenue deereue 10 the

Information Slrvice category of $2.6 million or 6.1 percent when compared to current

rates. The propolld new Information Service S81 resulting from theM changes is

85.88. New Information service 581 upper and lower bounds of 15.1'1nd ".71 result

from the Traffic Sinsitive PCI changes. The proposed Inforrnallon $ervice S81 is

within the revised Information S81 upper and lower bounds.



GSF
TnansnVna1No.717

June 17. 1993

100 5erv1cel

A 6.1 percent reduction in the 800 Call-Routing Query charge from $.0022 to $.002066

is proposed in this filing. The proposed rate change represents a revenue reduction of

$0.3 million when compared to the current 800 Call-Routing Query charge. The

proposed Data Bas. Service SBI resulting from this chang. is 93.91. This proposed

SBI is within the revised Data Base Service SBI upper and lower bounds of 93.93 and

84.98, respectively.

3.3 Special Acceu

As a result of the exogenous cost change of -$33.4 million to the Special Access

basket, the new Special Access PCI is 88.90. Special Access rates in each band and

subband are reduced with this filing. With these rate reductions. the proposed Special

Access baskers API of 88.44 falls below the new PCI.

The recurring ratlls for the following services were reduced: Analog, Audio Program,

Video, DOS. Amerttech Base Rate Channel Mil.age. month·to-month and 6O-month

Ameritec:h 051 Service Local Distribution Channels. OS1 to OSOIsubratll multiplexing.

Amertteeh 053 Service Channel Mileage and Channel Mileage T.rminations rates.

and OS3 to OS1 multiplexing. In order to maintain the current discount structure for

services covered by the Discount Commitment Program (DCP). corresponding

reductions in OCP rates were made when monthly rate .Iements were reduced. For

.xample, the proposed monthly rate for an Amerttec:h Base Rate Channel Mileage

T.rmination is reduced 7 percent in this tiling. The corresponding proposed 36 and 60

month OSP rates also are reduced 7 percent in this tiling. Th. proposed OCP rates

arelbove COS1I. ftIed in Amerttech's DCP filing. Transmittal No. 684. issued

December 21. 1"2 Ind effective February 4. 1993. In Idcfltion, the Design and

centrII Office. and Customer Connection rates were reduced for Amerttech 051 and

DS3 5ervices.
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Tranamua1No.717

June 17,1993

All SBls for the bands and subbands of Special Access are It or between the upper

and lower limits established for the assOCiated band. The new band and subband

boundaries and service band indices are:

Analog
AudioNideo
High Capacity
OS1 Subband
0S3 Subband

3.4 Interexchange

Lowerlound
88.06
82.75
7•.21
72.58
73.91

SI' (t)

97.23
go...
82.02
79.90
81.56

Upperlound
97.33
91.46
82.02
80.22
81.69

No changes are proposed for the Interexchange basket in this filing. The

Interexchange API remains as 82.51, well below the proposed PCI of 96.53.

7
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Development Of GSF Exogenous Amount
Amerit.ch
(OOO's)

Exhibit 19
Page 1 of 4

Common Un.

1060 Uncollectibl••

1040 Miscellan.ous R.v.nues

1'90 Total Op.rating Expense

'420 Other Tax.s 5,639

o

$1,049

54.751

$7.223

6.926

702,651

AEVREQ Aft.r
R••llocation

of GSF Difference
(B) (C). (8)- (A)

614,238

49. '12

B•••
REVREQ

(A)

56,'74

6,926

Description

ARMIS
43-01
ROW.

1.037,912'>·· 125,4611

1510 Fixed Charges
1520 IRS Income Adjustm.nts
1530 FCC Taxable Income Adjustments
1540 ITC Amortization
'550 FCC ITC Adjustment

'690 Total Plant in Service
1710 Total Oth.r Inv.stm.nt
1890 Total Reserves
191 0 Average Net Investment

1915 Net Return

1590 Net FIT

141 0 State taxes

1020 Network Ace.... Revenues

1030 Toll Network Service.

39,297
(3.907)

324
6,782

o

2.775.549
23,536

1.377.540
1,42',645

177,682

59,168

11.501

912,451

NA

43.697
(4.355)

380
7.544

o

3,095,945
26.395

1.5~.6'7

1,597,723

200,490

67.282

13.035

NA

4,400
(448)

36
762

o

320,396
2.759

147,077
'76.078

22,808

8,114

1,534

NA

Not.: Bue revenue requirements reflect the 1992 ARMIS results adjusted for
the 1113 BAF and OEM and the completion of Michigan Bell', Inside Wire Amortization.

Filed - 6/17/93



Deyelopment Of GSF Exogenous Amount
Ameritech
(OOO's)

Traffic Sensitiye

Exhibit 19
Page 2 of 4

ARMIS REVREQ After
43-01 Sue R.allocation
ROW # Description REVREQ of GSF Difference

(A) (B) (C).(B)-(A)

1040 Miscenaneous Reyenues $4,944 $4,175 (S76~

1060 Uncollectible. 2,052 2,052 (

1190 Total Operating Expense 633,059 568.035 (65,02~

1420 Other Taxes 42,f583 38,510 (4,17:

1510 Fixed Charges 31,179 28,287 (2,89~

1520 IRS Income Adjustments (2,617) (2,359) 25E
1530 FCC Taxable Income Adjustments 266 241 (2~

1540 ITC Amortization 5,430 4,923 (50i
1550 FCC ITC Adjustment 0 0 C

1680 Total Plant in Service 2,482,m 2,249,031 (233,74E
1780 Total Other Inyestment 33,890 31,925 (1,965
1880 Total Reserv.s 1,309,531 1,202,321 (107,210
181 0 Ayerage Net Inyestment ',207,138 ',078,635 (128,501

'815 Net Return 154,922 138,422 (16,500

1580 Net FIT 51,851 46,'05 (5.846

1410 State taxes 10,485 1,409 (' ,OSS;

1020 Network Access Aevenues 880,218 7H,358!V··· (9',860)

1030 Toll Network servic•• NA NA NA

Note: Bue revenue requirements reflect the 1112 ARMIS results adjusted for
the 1113 BAF and DEM and the completion of Michigan 8ell's Inside Wire Amortization.

Filed - 6/17/83



Development Of GSF Exogenous Amount
Ameritech
(OOO's)

Exhibit 19
Page 3 of 4

Speci.' Access

ARMIS
43-01
AOW# Oescription

Base
MYREQ

(A)

AEVREQ After
A.allocation

of GSF Difference
(B) (C)-(B)-(A)

808,528 (86.247)
6,1;4 (790)

'-25,962 (39.684)
388,760 (47,353)

52.099 (6.283)

17,511 (2.261)

3,823 (445)

21;,651 E_'::_(33,449]

NA NA

1040 Miscellaneous Aevenues

1060 Uncollectible Revenue

1190 Total Operating Expense

1.-20 Other Taxes

151 0 Fixed Charges
1520 IRS Income Adjustments
1530 FCC Taxable Income Adjustments
1540 ITe Amortization
1550 FCC ITC Adjustment

, 890 Total Plant in Service
1790 Total Other investment
1890 Total Aeserve.
1810 Average Net Investment

181 5 Net Return

1590 Net FIT

1410 State tax..

1020 Network Access Aevenu..

'030 Toll Network Services

$1,868

810

227,149

14,587

12,620
(1,080)

102
2,'7'­

o

SSM,"5
6,884

485,&.-6
'-36,113

58,382

18,772

.-,.
323,100

NA

$1,590

810

203,867

13,131

11,435
(966)

82
',971

o

($278)

o

(23,282)

(1,456)

(1,185)
',4
(10)

(203)
o

Note: Sue revenue requirements reflect the 1112 ARMIS rHults adjusted for
the 1"3 BAF and OEM and the completion of Michigan Bell', In,ide Wire Amortization.

Filed ~ 6/17/93



1815 Net Return

1030 Toll NtltWortc Services

1580 Net FIT

1060 Uncollectible Revenue

Exhibit 19
Page 4 of 4

Inter.xchange

AEVREQ After
Bu. Reallocation

B,EYREQ of GSF Difference
(A) (8) (C).(B)-(A)

59 56 (S:

7 8 1

15,125 15,014 (111

282 254 (S

55 51 (4
(7) (5) 2

° 0 0
10 10 0
0 0 0

4,034 3,831 (403;
27 24 (3)

2.1. 2.010 (' 83)
1,- 1,64S (223)

223 185 (28;

88 58 (9)

10 10 0

. NA NA NA

15,SMI;";%»415,_ ~

De.cription

1020 Network Acceu RevenuN

1410 State tax..

1040 Miscellaneous Revenue.

1510 Fixed Charg••
1520 IRS Income Adju.tments
1530 FCC Taxable Income Adjustments
1540 ITe Amortization
1550 FCC ITC Adjustment

1810 Total Plant in Service
1710 Total Other Inve.tment
'110 Total Ae.erve.
1" 0 Average Net Inve.tment

1180 Total Operating Expen.e

1420 Other Taxe.

Development Of GSF Exogenou. Amount
Ameritech
(ooo's)

ARMIS
43-01
ROW.

•

Note: Bue revenue requirements reflect the 1112 ARMIS 'Hults adjusted for
the 1113 BAF and DEM and the completion of Michigan Bell'. Insld. Wire Amortization.

Filed - 8117113



Attachment F

Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

In the Matter of

1993 Annual Access Tariff Filings

)
)
) CC Dkt. No. 93-193
)

RECEI\/ED

SEP 10 t9~ j

AMERITECH RESPONSE TO QppOSmONS TO DIREct CASE

Barbara J. Kern
Michael S. Pabian

Attorneys for the Ameritech
Operating Companies

2000 W. Ameritech Center Dr.
4H88
Hoffman Estates, IL 60196-1025
(708) 248-6077

Date: September 10, 1993



SUMMARY

The Ameritech Operating Companies (Ameritech), pursuant to the Federal

Communications Commission's (Commission) June 23 Order, respond to the

Oppositions to its Direct Case filed in the above captioned proceeding. Despite'

the arguments presented in the Oppositions, no party has provided information

sufficient to justify changing Ameritech's rates as filed in its annual tariff filing

on Apri12, 1993.

Specifically, in this filing and in Ameritech's previous filings, Ameritech

has shown that it does not control the costs for that portion of the TOO related to

current retirees, thereby the recognition of those costs pursuant to the

implementation of SFAS No. 106 meets the first criteria for exogenous treatment.

In addition, for the purposes of this proceeding, it is abundantly clear that

the add back of sharing amounts in determining base year earnings was neither

required nor permitted by the Commission's rules. The fact that~~techdid

not add back those amounts cannot be found to constitute a reason for rejecting

the tariff at hand. To do so would constitute a retroactive change in the

Commission's rules violating the Administrative Procedures Act.

Moreover, UDB is properly placed in the local transport category and

should not be put in separate banding requirements. Finally, no commenting

party took issue with the maIUler in which Ameritech calculated PO and rate

changes to implement the reallocation of general support facility ("GSF") costs,

and therefore the rates should be allowed to become effective as filed.



AMElU'tECU RESPONSE TO OPPOSmONS TO DIRECT CASE

J. Ameritech Has Demonstrated That Its SFAS No. 106 Costs Meet
The Criteria For Exogenous Cost Treatment 1

D. Prior Year's Sharing or Low End Adjustments Should Be Included
in the Computation of Rates of Return for Determining the Current
Year's Sharing and Low End Adjustments to Price Cap Indices 4

m. LIDB Rates Are Appropriately In The Local Transport Category 10

IV. Ameritech Properly Reallocated GSF Costs In Accordance With The
GSF Order 11

V. Conclusion 11



Before the
FEDERAL COMMUNICAnONS COMMISSION

Washington, D.C. 20554

In the Matter of

1993 Annual Access Tariff Filings

)
)
) CC Dkt. No. 93-193
)

AM'EBITECH RESPONSE TO QpposmONS TO DIlEO' CASE

The Ameritech Operating Companies (Ameritech),l pursuant to the

Federal Communications Commission's (Commission) June 23 Order,2 respond

to the Oppositions to its Direct Case filed in the above captioned proceeding.

Despite the arguments presented in the Oppositions, no party has provided

information sufficient to justify changing Ameritech's rates as filed in its annual

tariff filing on April 2, 1993. Consequently, the Commission should reject the

Oppositions3 and allow Ameritech's rates to become effective as filed.

I. Ameritech Has Demonstrated That Its SFAS No. 106 Costs Meet The
Criteria For Exogenous Cost Treatment.

All four parties opposing Ameritech's Direct Case argue that the

transitional benefit obligation (TOO) of other post employment benefit costs

(OPEBS) associated with the implementation of SFAS No. 106 do not meet the

1 The Ameritech Operating Companies are: Dlinois Bell Telephone Company, Indiana Bell
Telephone Co., Inc., Michigan Bell Telephone Company, The Ohio Bell Telephone Company, and
Wisconsin BeD, Inc.

21293 Annual Access Tariff Filini'. CC Dkt. No. 93-193, Memorandum Opinion and Order
Suspending Rates and Designating Issues for Investigation, DA 93-762, released June 23, 1993
Gune 23 Order). The annual filing has been revised twice, once on May 2, 1993, regarding 800
database services, and again on June 17, 1993, regarding the allocation of general support
fadlities.

3Oppositions were filed by Ad Hoc Telecommunications Usen Committee (Ad Hoc); AHnet
Communication Services, Inc. (Allnet); American Telephone &Telegraph (AT&T); and MO
Communications, Inc. (MO).


